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Why Buy Life Insurance During Unsettled Economic Times?

To say the economy has been uneven over the past few years is an understatement. Amid
these bumpy economic times, why buy life insurance? Here are a few reasons.

Protection for Loved Ones

Savings that were intended to provide support for you and your family may have taken a hit over
the past few years due to stock market volatility. If you die, life insurance can be used to replace
some of the savings you may have lost during these turbulent economic times. The tax-free
death benefit could be used to provide income to your spouse and family, pay off mortgages
and loans, meet tax liabilities, or pay for college expenses.

May Help Diversify Your Portfolio

Certain types of permanent life insurance have a cash value option that can be beneficial during
times of economic uncertainty. Some policies offer minimum interest rate guarantees (subject to
the financial strength and claims-paying ability of the issuer), that may offer an alternative to the
unpredictability of the stock market.

Offers an Additional Way to Accumulate Wealth

Cash value life insurance allows all interest and earnings on the policy's accumulations to grow
tax deferred. You may be able to take withdrawals from the cash accumulation of the life
insurance policy. Any withdrawal you make will typically be tax-free up to your basis (i.e.,
premiums paid) in the policy. Because any earnings grow tax deferred while inside the policy,
they will be subject to income tax when you withdraw them. Withdrawals coming out of your
policy are generally treated as basis first. Be aware that surrender charges may also apply
when you withdraw from your policy, even if you withdraw only up to your basis. One way to
avoid this and still access your money is to take a policy loan from the insurance company,
using the cash value in the policy as collateral. The amount you borrow is generally not treated
as taxable income as long as you repay the loan, and there are no surrender charges because



you're not actually withdrawing your money. But you'll have to pay interest on the loan, which is
not tax deductible.

Provides Protection in the Form of Living Benefits

Life insurance may help replace lost funds should you become disabled, need long-term care,
or face a terminal illness. For example, if you are terminally ill, you may be able to receive a
portion of the death proceeds from your life insurance before you die in order to pay necessary
expenses. Some life insurance policies include a special rider that allows you to accelerate your
life insurance death benefit if you need long-term care during your life. Certain riders can be
added to a life insurance policy and may help in the event you become disabled and unable to
work.

Whole | Variable | Universal L\l’:i:;a:)lel
Life | Life Life habed)
Life
Earnings grow tax deferred Yes Yes Yes Yes
5 Within Within Within
Cash value may be withdrawn tax-free limits No limits limits
Policy loans allowed Yes Yes Yes Yes

Policy loan proceeds received tax-free
(Note: Special tax rules apply if policy Yes Yes Yes Yes
is later cancelled)

Cash value growth guaranteed by
insurance company

Yes No Yes No

Optional benefit riders are available for an additional fee and are subject to contractual terms,
conditions and limitations as outlined in the policy and may not benefit all investors. Any
payments used for covered long-term care expenses would reduce (and are limited to) the
death benefit or annuity value and can be much less than those of a typical long-term care
policy. As with most financial decisions, there are expenses associated with the purchase of life
insurance. Policies commonly have mortality and expense charges. The cost and availability of
life insurance depend on factors such as age, health, and the type and amount of insurance
purchased. Any guarantees are subject to the financial strength and claims-paying ability of the
insurance issuer. The investment return and principal value of the variable investment options
will fluctuate and are not guaranteed. Loans and withdrawals from a permanent life insurance
policy will reduce the policy's cash value and death benefit, could increase the chance that the
policy will lapse, and might result in a tax liability if the policy terminates before the death of the
insured. Additional out-of-pocket payments may be needed if actual dividends or investment
returns decrease, if you withdraw policy cash values, or if current charges increase.

Questions? Contact First Financial’s Investment & Retirement Center by calling 732.312.1534.
You can also email mary.laferriere@Ipl.com or maureen.mcgreevy @Ipl.com
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Securities and advisory services are offered through LPL Financial (LPL), a registered investment
advisor and broker/dealer (member EINRA/SIPC). Insurance products are offered through LPL or its
licensed affiliates. First Financial Federal Credit Union (FFFCU) and First Financial Investment &
Retirement Center are not registered as a broker/dealer or investment advisor. Registered
representatives of LPL offer products and services using First Financial Investment & Retirement Center,
and may also be employees of FFFCU. These products and services are being offered through LPL or its
affiliates, which are separate entities from and not affiliates of FFFCU or First Financial Investment &
Retirement Center.

Securities and insurance offered through LPL or its affiliates are:

Not Insured by NCUA or Not Credit Not Credit Union May Lose
Any Other Government Union Deposits or Value
Agency Guaranteed Obligations

The information provided is not intended to be a substitute for specific individualized tax planning or legal
advice. We suggest that you consult with a qualified tax or legal professional. LPL Financial
Representatives offer access to Trust Services through The Private Trust Company N.A., an affiliate of
LPL Financial. Content in this material is for general information only and not intended to provide specific
advice or recommendations for any individual. All performance referenced is historical and is no
guarantee of future results. All indices are unmanaged and may not be invested into directly. This
communication is strictly intended for individuals residing in the state(s) of CT, DE, FL, GA, MA, NJ, NY,
NC, OR, PA, SC, TN and VA. No offers may be made or accepted from any resident outside the specific
states referenced.
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