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Common Retirement Investment Mistakes

Having enough money after you retire is a big concern today for Americans. In fact, only roughly one-in-
four Americans feel very confident that they will have enough money to live comfortably when they
retire, according to a recent survey.

The concern is certainly justified. After all, Americans are living longer lives than ever before, and the
uncertainty of being able to maintain a lifestyle for 20, 30, or 40 years after you retire is understandable.

While there’s no single action that can increase your confidence if you’re nearing retirement age, there
are several key investment mistakes that, if you avoid them, can help you maximize your retirement
savings and perhaps give you the confidence to help you retire with less financial stress. These are the
things you’ll want to avoid.

Mistake number one: Failing to maximize your contribution. If you can afford to do so, contributing the
maximum amount to your employer-sponsored retirement plan will increase the chance that you'll reach
your investment goal. The earlier you start, the better. It will allow your investments the opportunity,
along with any potential earnings to grow on a tax-deferred basis.

Mistake number two: Failing to develop a plan. Without a plan, it’s difficult to understand whether your
savings will help support your living standard. As such, establish a plan early, laying out clear goals that
incorporate the number of years until your planned retirement. This will help you create a practical
investment plan for your goal. Without such a plan, it will be difficult to understand whether your
savings will provide you with the living standard to which you’ve grown accustomed and for each year of
your retirement.

Mistake number three: Adopting a short-term investment mindset. The stock market fluctuates a lot
and in the short term, there’s a decent chance of price volatility. Therefore, selling off your holdings
whenever the market drops is a sure way to incur losses that impact your long-term goals.

Mistake number four: Trying to be perfect. Trying to time your investment decisions on when the
market will be at its lowest or highest is risky business, and it can lead to missed opportunities. Invest
your money with an eye toward the long term.

Mistake number five: Putting all of your financial eggs in one basket. Some investors make the mistake
of investing in just one fund or asset type. This is risky business if the market swings and impacts that
one holding. On the other hand, if you diversify your risk over a mix of assets, this can help control any
potential losses during sharp market swings.

By avoiding these common mistakes, you increase the potential for investment success and reaching
your retirement savings goal.

Questions? Contact First Financial’s Investment & Retirement Center by calling 732.312.1534. You can
also email mary.laferriere@Ipl.com or maureen.mcgreevy@Ipl.com
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Securities and advisory services are offered through LPL Financial (LPL), a registered investment
advisor and broker/dealer (member FINRA/SIPC). Insurance products are offered through LPL or its
licensed dffiliates. First Financial Federal Credit Union (FFFCU) and First Financial Investment &
Retirement Center are not registered as a broker/dealer or investment advisor. Registered
representatives of LPL offer products and services using First Financial Investment & Retirement Center,
and may also be employees of FFFCU. These products and services are being offered through LPL or its
dffiliates, which are separate entities from and not affiliates of FFFCU or First Financial Investment &
Retirement Center.

Securities and insurance offered through LPL or its affiliates are:

Not Insured by NCUA or Not Credit Not Credit Union May Lose
Any Other Government Union Deposits or Value
Agency Guaranteed Obligations

This material is for general information only and is not intended to provide specific advice or
recommendations for any individual. There is no assurance that the views or strategies discussed are
suitable for all investors or will yield positive outcomes. Investing involves risks including possible loss of
principal. There is no guarantee that a diversified portfolio will enhance overall returns or outperform a
non-diversified portfolio. Diversification does not protect against market risk.
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